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SUB J : SECRETARY'S INITIATIVE ON DOUBLE TAX TREATIES 
REF: A. STATE 162751; B. BA 117 

SUMMARY: WE DON'T BELIVE GOA WOULD BE INTERESTED IN INITIATING 
NEGOTIATIONS WITH US ON NEW TAX TREATY. MOREOVER, BELIEVE 
US INITIATIVE AT THIS TIME LIKELY TO BE MISINTERPRETED AND THUS 
COUNTERPRODUCTIVE. IN MORE FAVORABLE CLIMATE, NEGOTIATION OF 
CONVENTION TO IMPROVE EXCHANGE OF INFORMATION FOR PURPOSES REDUCING 
EVASION 

COULD BE HELPFUL. END SUMMARY. 

1. GOA ATTITUDE TOWARD NEGOTIATION OF TAX TREATY WITH US NOT 
LIKELY TO BE FAVORABLE. PERONIST GOVERNMENT HAS ADOPTED HIGHLY 
NATIONALISTIC POSITION ON TAXATION. HAS IMPLEMENTED SEVERAL 
UNILATERAL MEASURES AIMED AT MNC’S, AND HAS ADOPTED A GENERALLY 
DISTRUSTFUL ATTITUDE TOWARD FOREIGN INVESTMENT. GOA WOULD 
PROBABLY SEE POLITICAL RISK IN INITIATING BILATERAL DISCUSSIONS 
WITH US NOW. 

2. IN THIS CLIMATE ANY US INITIATVIE ON TAXES COULD BE 

EASILY MISINTERPRETED AND COUNTERPRODUCTIVE. MANY ARGENTINES 
WOULD VIEW USG PROPOSAL AS NOTHING MORE THAN EFFORT TO AID 
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3. IN PRACTISE, WE KNOW OF NO PRESSING TAX PROBLEM HERE WHICH 
WOULD FORM USEFUL BASIS FOR NEGOTIATION OF BILATERAL AGREEMENT. 
REPORTEDLY, EXAMPLES OF DOUBLE TAXATION OF INCOME RATHER 
INFREQUENT. FAMOUS PARKE-DAVIS DECISION, NOW ENSHRINED IN LAW, 
HAS SERIOUS ADVERSE REPERCUSSIONS FOR MNC'S HERE BUT NOT CONSID- 
ERED NEGOTIABLE FOR PRESENT. PROPOSALS FOR CHANGING TAX TREAT- 
MENT US SUBSIDIARIES CONTAINED US TRADE BILL NOT LIKELY 

APPLY TO MANY SUBSIDIARIES HERE AND CONSEQUENTLY, SHOUD HAVE 
MINIMAL ADVERSE IMPACT ON ARGENTINE INTERESTS. 

4. WITH A BETTER ECONOMIC AND INVESTMENT CLIMATE, SUCH A US 
INITIATIVE TO IMPROVE TAX INFORMATION SHARING AND COOPERATION 
MIGHT BE APPROPRIATE AND WELL RECEIVED. WE DOUBT THAT SUCH A 
CLIMATE WILL DEVELOP UNDER THE PRESENT ECONOMIC TEAM. HOWEVER 
WE BELIEVE GOA TAX AUTHORITIES HERE WOULD BE INTERESTED IN ANY 
US ASSISTANCE WHICH WOULD HELP THEM REDUCE EVASION ON 
ARGENTINE-SOURCE INCOME, WHICH IN ONE WAY OR ANOTHER ENDS 

UP IN US. 

HILL 
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